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Table 1- Possible states for inputs changes due to firm response to risk

RIS 25 S
o3l 43 pts sl Risk lover Risk averse
States of input changes lopw Lo oy 4 Loy
labour capital labour capital
Jol s el il el Liwls
State 1 Costant Increase Decrease Decrease
P> b oals’ o ozl ol
State 2 Decrease Costant Increase Costant
py <l plels B=U B oS
State 3 Decrease Increase Increase Decrease
polee <> saSTial33l sl S8 Sl Sl saST ial33)
State 4 Increase/Less  Increase/More Increase/More  Increase/Less
oy > S i8S saSinls ST Sanls S oS
State 5 Decrease/More  Decrease/Less Decrease/Less Decrease/More

suios sl sl

Source: Research findings
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Table 2- The results of variables stationary tests

e Mgy 09 9 I I b2, b gy 9 be 3l ooy b
variable With intercepts and without trend With intercepts and trend
Log(y) -1.89 -1.85
Log(k/l) -0.40 -1.29
Log(w) -1.17 -1.69
Log(r) -0.70 -1.70
Log(u) -5.79* -5.78 *
ALog(y) -6.85 * 7.12%
ALog(k/l) -4.35* -4.34*
ALog(w) -552* -5.568 *
ALog(r) -5.04 * -4.99 *
ALog(u) -6.75* -6.80 *
*significant at 1% Wl o > ls gime *

saios sl sl
Source: Research findings

VAR (5g8| dige 48 Jgb slani -3 Jgu
Table 3- Number of optimum lag length of VAR
Aibg Lo Les

Lag Criterion
HQC SBC AIC
5.012 5.232  5.088
-6.341  -5.022* -5.881
-6.234  -3.814 -5.389
-7.013* -3.349 -5.785

*suggested lag o gy addg

wWN B~ O

suios sl sl
Source: Research findings
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Table 4- Maximum number of conintegration vector

osej] Sao el P2 P2 Mgy g Tl (0556 350 5 el el il OV
Test statistics Null Different States ofresteriction in terms of intercept and trend
hypotesis | 1 11 v V
r=0 109.88 * 137.18 * 107.19* 129.21 * 123.88 *
r=1 68.346 * 91.021 * 61.072 * 77.261 * 72.203 *
ﬂ'trace r=2 39.95 53.356 * 29.474 44315 * 39.791 *
r=3 14.665 25.877 * 13.672 19.1469 15.498
r=4 0.0017 10.842 * 0.3723 5.0442 3.9342 *
r=0 41.536 * 46.164 * 46.124 * 51.956 * 51.677 *
r=1 28.388 * 37.365 * 31.597 * 32.945 * 32411 *
A r=2 25.292 * 27.771 * 15.801 25.168 24.293 *
e r=3 14.663 * 15.034*  13.300 14.102 11.564
r=4 0.0017 10.842 * 0.3723 5.0442 3.9342 *
*significant at 1% UL pdaws 3 s gme *
Baios claassl s le
Source: Research findings
9 551 cgeil o)lel 93 1o el jy pgus o )3 e alSam oy oyt S g sho S92 dpyd & amd e (L5 305l @l
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Table 6- restricted coefficients of conitegration vectors
(standard error in bracket)

o i ug.‘)im sla,lo
- conitegration vectors
variables CV1 o2
-1.000 0.000
Loath (=) (=)
0.000 -1.000
s (—) (-)
5.12 3.07
Log (Ip) (0.41) (0.29)
Log ) 0.85 -0.24
9 (0.06) (0.04)
0.30 0.18
Log (1) (0.16) (0.11)
Log () -0.33 0.34
9 (0.038) (0.03)

suios slaasdly sl
Source: Research findings

Log (k/1)=0.85Log (w)+0.3Log (r)—5.12 Log (pl)

t: (14.16) (1.87) (-12.48)
—0.33Log (u)
t: (-8.68)

(-0,33) wio sy 55 LOG (U) Lol Sliseboll yuizo oy

Bie g e 4 o b ol Yo ginn 35 (o lal Hlasil o8
0o 5 Jlad slaol Ky aS dgd o blitwl ccw ps oyl (20
3 e (ST Lo Slipabolls j1 (3b Sy JUE ) (55,5l
SSE gl A 3255 Sy 030 ke 9 A3 00 (LS 95
i 3 oS lizeen IS (g9 5 dlogm Jale 53 )18 ol 5B
cdle e )l ) el gy plgioe 48 cou by 9 dlge
ol a8l (alS oy g 0ile Cols HIST (gg5u aS” Canl (ol o
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Table 5- Unrestricted coefficients of conitegration vectors

oo @hSen sy

variables conitegration vectors
CV2 CV1

Log(k/l) 7.77 4.61
Log(y) 13.95 1.97
Log(pl) -3.15 17.59
Log(w) -3.26 -3.47
Log(r) -4.87 -1.74
Log(u) -2.24 0.89

suios gbaansl, [sle
Source: Research findings
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Figure 1- the effect of a system- wide shock to CVs
Source: Research findings s.iss (slaasl, :isle
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Log (k) =1.15Log(y) —5.6Log (pl) +0.7Log (w)
t: (2.34) (-16.08) (7.77)
+0.73Log(r) —0.14Log (u)
t: (4.86) (-3.65)

Log(l) =1.19Log(y)—1.92Log(pl) + 0.07Log(w)
t: (14.16) (-31.88) (4.8)
+0.08Log(r) —0.05Log(u)
(3.07) (-7.32)

slayby o Lol Sliwbll jlase copd 4SSl 4 as g

g 0aal oy 4o =0,05)9 (-0,14) sy a0, (690 9 wloyw

1 Lol SUigoboll Lo ialsdl by eyl sine 55 coplol i)
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Table 7- Vector erreor correction model of log(k/l)

o ol t o lof
variable coefficient T statistics
C -0.34 -0.60
Di(log(k /1)) 0.31 1.51
D1(log(y)) -0.16 -0.74
Diflog(p) 0 081
D1(log(w)) -0.01 -0.10
D1(log(r)) -0.09 -1.07
D1(log(u)) -0.002 -0.41
Ecm1(-1) -0.14 -2.86
Ecm2(-1) -0.003 -0.06
R? 0.59
F(8,28) 3.62%
R (L27) 0.28
F.(1,27) 0.1
ZZ © 0.81
F.,(1,35) 0.20

*significant at 1% W1 oo 3 s gime *
5o cloazdly sl

Source: Research findings
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