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3- Hodrick- Prescott Filter

aBlyy (s g S, 5l edlatul b 4y oed ) (b Slee sla
= ghlise g coe 23U L @8 oS sas e ol il !
AU el Sy 5 5)) 805 5 30 (KL slagalls (23k
il @8 5505 Jae 3 )l (SSb 2l (a35k 2y (g loline
Erm g ool atsly olaelgu B 235k p sbline g Cuto Ll
@25l g Bleny b gyl S 5 bolies g ie 36 )
ol @Bl o lsolpus 558>

= )b s 3639 adlhae )3 (V) (yewlS gy
Olge a wloy Lid blod Ly 4S5 )585 (6)sSl S
&b sladd > oS wad o i gl Wled,S Ly |y pSd s
L pielS anaag b e )l (uSe daly loju pSay0 L
L Sy 2«95 93555 Ghed » llopw pSaye Gl
2135 o 5l SSL ollas ol5me

5ol iy 58U ol Ly 35 Alasy )3 (V+) jpe blia S
sbrodls (g) 5l ekl Ly (Alelliys (5)lutel Km0 (258
s gl ol sy gy Yoo em¥VF (glo Lo (sl gy (szohls
oLzt Mg 2 (ko 3G 55l £ Ll oS amd e ot
5 ylsiel glaas a cloic b dgs addllas ) (Y) Ludb)ljl 5l
g (oges LS Jae 3,509, jloslital b ()b clads 2
sLaolss (lp gty oh Sl (I8 (o) sy ol
whlasl p)lub Sl (o) 4T Sgd o8 2,5 o0 xS
1 45 9 )90

Plows (a3l g 5)) &3 Sllogi b pole gl 1o 500! 5
byl Gl US55 )b laad 2 9 055U Sloj b8l
$ir9biS e 4 olbel O LW 2 (6509L8S i 5
50 SHle (b e Carile 3 g (S pd g
o (allasl Mg (GhLS sl S5 p3Y x5 (0 )8 (s
oyl o3y (tidgy Jlo (698 5l odlatul b (gy9liS” A
Owen 33,5 (oo ygl 1 (YB) mlrg 5 slowes ool oolizl |
5 Soge s 5 oolial b 35 plaws 5 5] 5 bl
Lol 3l msrg 33,5 50 3yl el S Ko 51 o3li
GNIS S s Sloj celasil Blod ) ey olalllas by aslllas ]
i o glbel OMans GhLS 1 ploew 9 5)) £ Slleg
L i)l (b (b oSl oS e p9d 5 5509iS
4o (pllasl OMpns LS YL 5 (b zolaw 255 9 LI
slodd 2 ploww )l &5 Sblogi )BT )y (sl (6505l (25
2 el (6598 iS5 485 g0 Syl Glie 5 )b
& by b o8 amd o gy Jlgw (o pol> Lol ol

1- Wavelet Transform
2- Daubechies
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2- MATLAB
3- EVIEWS
4- OXMETRICS
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Figure 1- Volatilities of Stock Market in 3 level decompositions

0.050~
I

oot - w/\/\/\/\m/\ N
\’\/V \/\/U \/\/\/\/ \/\/\/

1385 1390 1305
0.10f

ooo] A /\ A
MERSVAAVAVARSS'

1 L L L L 1 L L L L 1
1385 1390 1395

0ol
! \,\/

1 L L L 1 L L L L 1
1385 1390 1395

Uikel slaadl s le
Source: Research findings

4328 s dus )3 5)) 55 Sllogi Y JSS
Figure 2- Volatilities of exchange rate in 3 level decompositions
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Figure 3-Extracting business cycles by HP Filter

Hodrick-Prescott Filter (lambda=1600)
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Figure 4- Efficiency of credit to agricultural sector
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Table 3- Nonlinearity test
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Figure 5- Conceptual framework
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Table 4- Estimation of main model of research
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Figure 6- Different regimes of credit to agricultural sector
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Table 5- Classification of observations according to regimes
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1393(2), 1393(4)
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High efficiency
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Table 6- Transition probability matrix
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High efficiency
ol ol 0.42 0.58

Source: Research findings

-5 2)90 1 5| ol ol 595 oo alan Mo 4 &5 lon
093l sl o 1 edian lay08 0 (oYL lisl > 5l g
295 58 (el ol slasilainy (512 (2555 sl
255 b g audls uibjly Sluesl cpiomed g Ly (S
IV P

o9l 255 Sy -V Jgaa
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Introduction: The banking sector has a financial intermediary role and can directly and indirectly support
the growth of the real sector of the economy. In countries such as Iran whose economy is bank-based, economic
growth is largely dependent on bank loans and according to macroeconomic changes, banking flexibility has a
great importance in economic development. On the other hand, according to the policies of the agricultural
sector in the development perspective document, which insist on food security of the country by relying on
production from domestic sources and emphasize on the self-sufficiency of production of basic products, the
development of the agricultural sector has always been a matter of concern for the policymakers. One of the
most important limitations in the agricultural sector is the limitation of financial resources for using modern
technologies and the creation of higher added value products. Among the factors influencing the formation of an
efficient financing system is the instability in other financial markets, especially the exchange rate, which affects
the country's GDP and creates cyclical effects, finally affecting the performance of the banking sector. In fact,
the impact of GDP on banking ability to provide facilities during periods of recession and booms is explained
through business cycles. The purpose of this study is to investigate the effect of fluctuations in some asset
markets such as exchange rate and stock index along with the variables of business cycles and agricultural
products import on the efficiency of agricultural facilities.

Materials and Methods: In the present study, several econometric models have been used to investigate the
effect of exchange rate and stock index fluctuations and business cycles on the efficiency of agricultural
facilities. Initially, wavelet transform model was used to extract exchange rate and stock index fluctuations. The
Daubechies discrete wavelet was used for this purpose. The advantage of this approach over the family of Arch
models is the ability to distinguish fluctuations across time periods. In addition, Hodrick Prescott filter was used
to extract business cycles, and Bootstrap data envelopment analysis approach was applied to evaluate the
efficiency of agricultural facilities. The advantage of this approach over the data envelopment analysis approach
is its bias correction and greater stability. The Markov switching model was also used to estimate the final
research pattern. The used period in the study is 1384:1-1396:4.

Results and Discussion: According to Hamilton's study, the intercept that has the lowest coefficient
indicates a low regime (low efficiency of facilities granted to the agricultural sector) and the intercept with a
highest coefficient indicates the high regime (high efficiency of facilities granted to agriculture). Therefore, the
zero regime in the present study indicates the high efficiency regime while regime indicates the low efficiency
regime of the granted facilities. Based on the results of model estimation, the occurrence of business cycles in all
regimes would lead to decline in the efficiency of the banking network facilities provided to the agricultural
sector. The impact of exchange rate fluctuations depends on the time period. Short-term fluctuations have no
significant effect on facility efficiency but medium- and long-term fluctuations have a negative significant
impact. If the currency market volatility persists, it would reduce the efficiency, regardless of the regime and the
level of efficiency of the facility. Of course long-term exchange rate fluctuations will have a stronger negative
impact when the regime of agricultural facilities efficiency is high. Stock index fluctuations in the medium and
long term also have a positive and significant impact when the efficiency of agricultural facilities is high. In case
of high efficiency level of agricultural facilities, increasing imports of agricultural products will lead to decrease
in efficiency.

Conclusion: In many studies on the effect of exchange rate, stock fluctuations, and business cycles on the
performance of the banking network, several important factors have been ignored such as regime changes, and
time-scale in the efficiency of facilities granted to the agricultural sector. Due to different impacts of exchange
rate and stock index fluctuations across different time periods as well as on the different efficiency regimes of
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agricultural sector facilities, the policymakers of currency and capital market should manage currency and stocks
based on the volatility period and the level of efficiency of facility. In fact, in such situation, the nonperforming
loans will be less and the banking network will not have problem to finance the agricultural sector.
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